>hartered Accountants Society

| NO. 05 | May 2025

HE CHARTERED ACCOUNTANT

W« RLD

OUNTANT W& RLD

EDITORIAL ADVISORY BOARD

CA Aastha Jain Agarwal, Member CA Shiv Mittal, Member
| CA Sunil Khemka, Member

CA Vijay Gupta, Member

CA Vinod Jain, Chairman
CA Pramod K. Kapur, President
CA Anil Sharma, Vice President

CA Avineesh Matta, Member
CA Praveen Sharma, Member

CA Rajesh Jain, Member CA Vaibhav Jain, Member

'Tr]are ;11\ M Insolvency Resolution Process
-aneedforreform

As India aims to become a Viksit
Bharat by 2047, a strong and
efficient insolvency resolution
processis crucial. The Insolvency
and Bankruptcy Code (IBC) has
significantly improved financial
b creditor rights and initiated a
mindset shift of borrowers to
take their financial obligations
more seriously. The IBC process
is moving towards becoming a
recovery process rather than a
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resolution of a financial situation. To truly protect both
lenders, operational creditors and borrowers' significant
practical reforms are needed.

In the current situation, a Corporate Insolvency resolution
process (CIRP) once a Corporate is admitted to CIRP, the
Board of Directors and promoters lose all their powers to
run the business, and an insolvency resolution professional
(RP) is handed over the overall authority to manage the
business and finances of the Corporate. During CIRP the
business is run without any guidance, support or even
access to the entrepreneur promoter having significant
deep routed knowledge and experience of running the
business. CIRP resulting in losses: A Resolution
Professionals or Committee of Creditors (COC) taking all
policy and business decisions have no experience of
running the business and except in case of certain
exceptional cases, most of the businesses stop running
during CIRP and the production, trading or provision of
services comes to a standstill. All employees and labour
generally lose employment. The financial situation also
worsens and all payments to financial and operational
creditors also stop for a period till a resolution plan is
implemented.

Delay in CIRP: A significant number of CIRP process are
delayed from 2 to 4 years due to several inherent reasons
further aggravating the financial and business losses. In
this entire process not only lenders loose heavily, but

continued to page 8

Role of CAs in Start Up Businesses

Chartered Accountants (CASs)
play a significant role in life of
any business and have been
adding great value. Over the
last decade, Cas have played
several important roles in
startup companies, helping
them navigate the complex
financial and regulatory
landscape. Their role
extends across financial
planning and structuring,
internal systems,
procedures, delegation of
powers, operational
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controls, accounting, record keeping, regulatory
compliance, due diligence, investor relations and
beyond.

Startup Fundraising Journey: Growth Phases & Key
Considerations

Startups typically evolve through multiple growth
phases—Ideation, Validation, Early Growth, Scaling,
and Maturity—with distinct funding needs at each stage.
Funding rounds align with these phases: Pre-Seed
(friends/family, idea validation), Seed (product-market fit,
angel/early VCs), Series A (scaling operations), Series B/C+
(expansion and market dominance), and eventually
IPO/Exit. At each stage, founders must carefully assess
valuation, equity dilution, investor alignment, and the
impact on runway. Early on, storytelling and team strength
drive investor trust; later, traction, KPIs, and scalability
become critical.

Strategic fundraising isn't just about capital—it's about
choosing partners who bring networks, mentorship, and
long-term vision. Missteps, like over-dilution or misaligned
investors, can hinder future rounds. Hence, having clarity
on capital utilization, growth roadmap, and investor
expectations is crucial across all stages. Key Roles of
Chartered Accountants in Startups
« Financial Planning & Analysis: Develop robust
financial models, budgets, and cash flow forecasts to

support strategic decision-making and investor
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confidence.

« Business Structuring & Tax Optimization: Advise on
optimal legal structures and implement tax-efficient
strategies aligned with growth and funding goals.

- Regulatory & Tax Compliance: Ensure adherence to
statutory requirements, timely tax filings, and financial
governance standards.

- Financial Reporting: Prepare and analyse financial
statements to meet internal management needs and
external stakeholder expectations.

- Audit & Assurance: Provide assurance services to
validate financial integrity, critical during funding rounds
orinvestor audits.

« Investor Reporting and Relations Support investor
relations through clear, credible financial disclosures
and due diligence-ready documentation.

- Capital Raising Support: Assist in evaluating funding
options, building financial models, and crafting investor-
ready business plans.

- Cost Optimization & Cash Flow Management:
Identify cost-saving opportunities and implement
effective expense controls to preserve runway.

« Cross Border advisory: Advise on international
taxation, foreign entity setup, FEMA compliance, and
transfer pricing for start-ups eyeing global markets.

« Government schemes Advisory: Identify and assist in
availing benefits under start-up-friendly government
schemes (e.g., DPIIT recognition,income tax exemption)

« ESOP Structuring and Compliance:CAs assist star- ups
in designing Employee Stock Option Plans (ESOPs),
advising on tax implications, and ensuring compliance
with the Companies Act and SEBI regulations. These
efforts make ESOPs a powerful tool for attracting,
retaining, and motivating top talent.

« Risk Assessment: Evaluate financial and operational
risks, advising on mitigation strategies and insurance
planning.

- Exit Planning: Guide exit strategy development (M&A,
IPO), focusing on valuation maximization and financial
readiness.

- Systems & Automation: Recommend and deploy
scalable accounting systems to enable real-time insights
operational systems and process efficiency.

- Strategic Advisory: Offer insights on financial
benchmarking, performance metrics, and scenario
planning for strategic growth.

- Transaction Due Diligence: Lead financial diligence
efforts for acquisitions, mergers, or strategic
partnerships.

Conclusion - CAs as Growth Catalysts
In summary, CAs can be invaluable partners for startups,
helping them establish strong financial foundations,
navigate complex financial regulations, attract investors,
and make informed financial decisions to drive growth and
success. Their expertise can be especially crucial in the
early stages of a startup's development when financial
managementis critical for sustainability and growth.
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Latest in Finance

The Banking Laws (Amendment) Act, 2025-
The keyamendments:

« Auditor Remuneration for Public Sector Banks:
The amendment empowers banks to decide the
remuneration of their statutory auditors. Previously,
this was fixed by the Reserve Bank of India (RBI) in
consultation with the central government.

- Definition of "Substantial Interest™:

The threshold for having a "substantial interest" in a
banking company has been increased from %5 lakh or
10% of the paid-up capital (whichever is lower) to X2
crore. The central governmentis also enabled to revise
this limitthrough an official gazette notification.

« Transfer of Unclaimed Amounts to IEPF:

The scope of funds to be transferred to the Investor
Education and Protection Fund (IEPF) after remaining
unclaimed for seven years has been widened. This
now includes:
« Shares for which dividends have not been paid
or claimed for seven consecutive years.
« Any interest or redemption amount on bonds
thatis unpaid or unclaimed for sevenyears.

RBI Mandates PRAVAAH for Regulatory Application
Processing.

The RBI reminded all regulated entities (banks, FIs, NBFCs,
etc.) via an April 28, 2025 notification to exclusively use the
PRAVAAH portal for all regulatory authorization / license /
approval applications, effective May 1, 2025. Launched in
May 2024, PRAVAAH is a centralized online platform for
these submissions. The RBI urges strict adherence, with
resources available on on https://pravaah.rbi.org.in for
guidance. This aims to streamline and centralize the
regulatory application process.

Banks to Migrate to Secure '.bank.in' Domain by Oct
2025

The Reserve Bank of India (RBI) has mandated that all
commercial and cooperative banks migrate their digital
presence to the new, secure '.bank.in' domain by October
31, 2025. This initiative aims to boost cybersecurity and
reduce digital payment fraud. Banks should contact IDRBT
at sahyog@idrbt.ac.in to begin the migration process, with
IDRBT providing support. Early action is urged by the RBI for
a smooth transition and enhanced public trust in digital
banking.

Banking for Minors Gets Easier: Key RBI Guidelines.
Operation depends on age (self above ~10, guardian
below). Banks set age limits and facilities. Upon majority,
KYCupdate and accounttransition are crucial.

ECB cutsinterestrates for seventhtimeinayear

The European Central Bank cut interest rates for the
seventh time in a year, Policymakers were unanimous in
approvingthe 25 bps cutto 2.25%.
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Latest in Finance

RBI Permits Independent Bank Accounts for Minors
Over 10 Minors of any age can open and operate savings
and term deposit accounts through his/her natural or legal
guardian. They may also be allowed to open such accounts
with their mother as guardian. The banks should ensure
that accounts of minors, whether operated independently
or through a guardian, are not allowed to be overdrawn and
thatthese always remainin credit balance.

FEMA

RBI Sets August 25, 2025 Deadline for ODI Reporting
Compliance

The Reserve Bank of India (RBI) has mandated that Indian
companies rectify any past delays in reporting Overseas
Direct Investments (ODIs) by August 25, 2025. Post this
deadline, unresolved cases will require compounding or
adjudication by the Enforcement Directorate (ED), as the
simpler Late Submission Fee (LSF) route will no longer be
available. This move aims to ensure compliance with the
Foreign Exchange Management Act (FEMA) and maintain
the integrity of overseas investments.

RBI Caps FEMA Violations Penalty at32L

The Reserve Bank of India (RBI) has capped the penalty for
violations under the Foreign Exchange Management Act
(FEMA) at %2 lakh per contravention, replacing the earlier
structure that imposed a percentage-based fine (typically
0.30% to 0.75% of the violation amount). This move eases
the compliance burden on individuals and businesses.
Offences such as failure to reinvest proceeds from the
Liberalised Remittance Scheme (LRS) within 180 days,
delays in export realisation beyond the year of advance
receipt, and gifting of high-value shares without RBI
approval will now attract a maximum penalty of 2 lakh. The
revised norms were announced through amendments to
the FEMA Master Directions issued on Thursday. RBI
clarified that, based on the nature and facts of each case, as
well as in public interest, the cap would apply to each
violation considered undera compounding application

Diamond Exporters Get Longer Window for Dollar
Accounts.

The amendment modifies Schedule Il of the principal
regulations. Specifically, in the annexure titled "Application
for Opening Diamond Dollar Account/s", the phrase "two
years" has been replaced with "three years" in the first
paragraph.

Capital Market

SEBI Blocks Gensol Over EV Loan Diversion

SEBI has barred Gensol Engineering from accessing the
securities market following discrepancies in loan utilisation
and suspected financial misconduct. The company had
availed %977.75 crore in term loans from IREDA and PFC,
including %663.89 crore specifically for purchasing 6,400
electricvehicles. Gensolwas also to contribute a 20% equity
margin, taking the expected deployment to ¥829.86 crore.
However, it procured only 4,704 vehicles for ¥567.73 crore.

Investigations revealed that part of the loan was diverted
to unrelated purposes such as personal expenses of the
promoter, high-end real estate purchases, and financial
transfers to promoter-linked entities and relatives. While
Gensol claimed to have received pre-orders for 30,000 new
EVs, SEBI's inspection of its Pune plant showed no active
manufacturing, with only two to three labourers present.

SEBI Clarifies SIF Regulations & Mandates
Application/ISID Format

SEBI clarified the regulatory framework for SIFs, stating
that the maturity rules for interval schemes don't apply to
SIF interval strategies. It also modified the minimum
investment threshold for investors across all SIF strategies
to %10 lakh at the PAN level (excluding mandatory AMC
investments for designated employees).

BSE Reinforces NCD Disclosure Requirements

The BSE's April 17,2025 circular reinforces strict adherence
to SEBI's NCS Regulations, 2021, requiring full disclosure
within the NCD offer document, prohibiting reliance on
side letters for mandatory information like covenants. An
updated checklist for private placement listing approvals
(NCDs, NCRCPS, PDIs, MLDs) emphasizes key documents
like board resolutions, placement memorandums, current
financials (not older than six months), and promoter
identification. Additional requirements apply to unlisted
entities, NBFCs, and regulatory capital instruments.
Issuers must follow EBP norms and promptly upload issue
details. Specific templates for declarations and additional
disclosures (green bonds, etc.) are provided in annexures.

QSBs Get Later Deadline for Optional T+0.

SEBI has extended the timeline for Qualified Stock Brokers
(QSBs) to voluntarily implement the T+0 (Trade + 0 days)
settlement cycle to November 1, 2025 from May 1, 2025.
The T+0 settlement optional for QSBs now.

Brokers Must Collect Margins by Settlement Day: New
SEBI Directive.

SEBI, through a circular dated April 28, 2025, has revised
the margin collection timelines for Trading Members (TMs)
and Clearing Members (CMs) in the cash segment. The key
change mandates that margins, excluding upfront Value at
Risk (VaR) and Extreme Loss Margin (ELM), must now be
collected from clients by the settlement day (T+1), aligning
with the existing T+1 settlement cycle. This new rule is
effective immediately from the circular's date. Previously,
TMs/CMs had an additional working day (T+2) for this
collection. Importantly, if clients ensure full payment of
funds and securities by the settlement day, the remaining
margins are considered collected without penalty.
However, failure to collect these margins by T+1 in cases
where the client has not completed their pay-in will attract

enalties.
p T HONESTY K%iae.
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Capital Market

Insider Trading: Trading Window Closure Now Includes
Family.

SEBI has broadened the scope of the automated trading
window closure mechanism under its Insider Trading
Regulations to encompass the immediate relatives of
Designated Persons (DPs) in listed companies. This
extension will be implemented in two phases: commencing
July 1, 2025, for the top 500 listed companies based on
market capitalization as of March 31, 2025, and from
October 1, 2025, for all other listed entities

Sebi FPIdisclosure rules

Now FPIs (individually or as an investor group), holding
more than 50,000 crore of equity AUM in Indian markets
are required to dis close details of all entities holding any
ownership, economic interest, or control, on a full look
through basis. The new framework will come Into force with
immediate effect.

SEBI Announces New Norms for ESG Ratings Providers
The Securities and Exchange Board of India (SEBI) has
issued new guidelines allowing ESG ratings providers to
withdraw ratings on a listed company if the business
responsibility and sustainability report is unavailable, or if
there are no subscribers for the ratings.Furthermore, the
new regulations stipulate that ESG ratings can be revoked if
the provider has rated the company for three consecutive
years or for 50% of the security's duration, the regulator
confirmed.

Import & Export

Trade Simplified: Self-Certify Origin Now Possible
Certificate of Origin' replaced by 'Proof of Origin'in customs
rules to align with sec 28DA of the customs act. Thisincludes
self-declarations, aligning with global practices. Exporters
must use either certificates or their own declarations.

New ITR-B Form Introduced for Block Search
Assessments:

The Central Board of Direct Taxes (CBDT) has announced a
new income tax return form, ITR-B, specifically for block
assessment proceedings. This form, introduced through
Rule 12AE of the Income-tax Rules, is mandatory for
taxpayers facing search and seizure actions initiated on or
after September 1, 2024, under Sections 132 or 132A of the
Income-tax Act. ITR-B is used to report income for the block
assessment period and must be filed electronically using
either a digital signature or an electronic verification code,
depending on the taxpayer category. The form also
specifies guidelines for claiming tax credits against
undisclosed income and includes necessary verification
procedures. (Income Tax Notification 30/2025, dated April
7,2025)

a journey towards growth and prosperity
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HUDCO Bonds Qualify for Long-Term Capital Gains
Exemption under Section 54EC:

The CBDT has notified that bonds issued by the Housing
and Urban Development Corporation Limited (HUDCO) on
or after April 1, 2025, with a redemption period exceeding
five years, will be considered 'long-term specified assets'
under Section 54EC of the Income-tax Act

SC Asks Courts to Notify I-T Dept About Cash Deals
AboveX2Lakh

In a significant move aimed at curbing black money and tax
evasion, the Supreme Court directed lower courts to
inform the Income Tax (I-T) Department if any case involves
cash transactions of X2 lakh or more. This is to ensure that
tax authorities can verify these transactions and check for
potential violations of Section 269ST of the Income Tax Act,
1961.

New TCS Rules for 10 Goods; Form 27EQ Amended

The CBDT has mandated Tax Collection at Source (TCS) at
1% on the sale of ten newly listed goods exceeding %10
Lakh per transaction, with the seller being the collector.
These goods include items like watches, art, collectibles,
yachts, sunglasses, bags, shoes, sportswear, home theatre
systems, and race/polo horses. The reporting of TCS on
these items will be done through the updated Form 27EQ.
(Income Tax Notifications 35 & 36/2025, dated April 22,
2025)

CBDT Disallows Deduction for Expenses Settling
Violations
The specific laws for which settlement expenses will be
disallowed as deductionsinclude:
« TheSecurities and Exchange Board of India Act, 1992
« TheSecurities Contracts
« TheDepositories Act, 1996
« The Competition Act, 2002

DelhiHC Upholds Vodafone's Right to Account for Asset
Restoration Costs

The Delhi High Court held that the company's provisioning
forthe cost of restoring leased sites at the end of their term
is justified under AS 29. The court found the obligation to
be a valid liability, disagreeing with the Assessing Officer
and ITAT. (Vodafone Mobile Services Ltd vs DCIT): HC Delhi)

ITAT Rules: Revenue from Domain Registration,
Hosting Not Taxable as Royalty or FTS.

Facts:

A US company, earned revenue from Indian customers for
domain registration, web hosting, email, web designing,
and reseller support. The Company declared nil income,
arguing services were rendered outside India and not
taxable under the India-USA DTAAThe Assessing Officer
(AO) and Dispute Resolution Panel (DRP) held the income
taxable as royalty under the Income Tax Actand the DTAA.
Decision:

The ITAT Delhi ruled in favour of the assessee, holding that
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the revenue was not taxable as royalty or Fees for
Included Services (FTS) under Article 12 of the India-USA
DTAA.

Domain registration was deemed a service, not a transfer of
IP. Web hosting provided space without user control of
infrastructure. Email services were standard and
automated, not technical. Web designing and reseller
support were considered incidental to the online platform
and not customized technical/managerial services. As the
assessee had no Permanent Establishment (PE) in India, its
business profits were not taxable under Article 7 of the
DTAA.[GoDaddy.com LLC vs. ACIT, Circle International Tax - 1(3)(1),
Delhi [ITAT Delhi-ITA No. 335/Del/2025]

Whether the addition of Rs. 83,86,539 made by the
Assessing Officer (AO) on account of technical services
fees paid to various persons was justified under the
law?

The ITAT Chennai upheld the addition of Rs. 83.86 lakhs,
disallowing technical service fees. The assessee failed to
provide basic documentation like service agreements or
recipient details. Notices to recipients went unanswered,
and they hadn't filed tax returns. Form 16A (TDS) alone
wasn't sufficient proof of genuine expenditure. The burden
of proof lay on the assessee, which they didn't discharge.
Lack of evidence for service receipt and commercial
necessity led to the disallowance under Section 37(1). The
appeal was dismissed.

[Devcare Solutions v. Income Tax Officer, Non-Corp Circle-22(1),
Chennai]

Applicability of Section 65B of the Indian Evidence Act,
1872 (and corresponding provisions in the Bharatiya
Sakshya Adhiniyam, 2023) to assessment proceedings
before the Income Tax authorities.

The Madras High Court has firmly ruled that the mandatory
requirement of a certificate under Section 65B of the Indian
Evidence Act, 1872 (and Section 63 of the Bharatiya Sakshya
Adhiniyam, 2023) for the admissibility of electronic records
does not apply to assessment proceedings before the
Income Tax authorities.

While the Assessing Officer is not bound by the strict rules
of evidence, the court clarifies that:

« It is still open for the assessee to challenge the
genuineness of the electronic material relied upon by
the Income Tax department.

+ However, the non-furnishing of a Section
65B/Section 63 certificate cannot be used as a
shield to prevent the Income Tax authorities from
considering the electronicrecord as evidence.

In essence, the judgment provides clarity that while the
Income Tax authorities can consider electronic records in
assessment proceedings without a mandatory Section
65B/Section 63 certificate, the assessee retains the right to
dispute the authenticity and reliability of such evidence. The
core principle remains that assessment proceedings are
not bound by the strict procedural requirements of a court
trial.

MAY 2025

Reimbursements for Software & Intranet Exempt from
FTS/Royalty Tax.

ITAT held that the reimbursements for SAP software
installation, regular breakups and maintenance, and
intranet charges were not taxable as FTS. The Tribunal
reasoned that these payments did notinvolve the provision
of any technical services as defined under the Act. The
Tribunal further held that these reimbursements were also
not taxable as royalty, implying they did not relate to the
use of any copyright, patent, or other similar intellectual
property right.[ SMS Siemag AG vs. Addl. DIT/DDIT [2025] 173
taxmann.com 403 (Delhi - Trib.)[09-04-2025]

Calcutta High Court Quashes %7.29 Crore Penalty on
Dissolved HUF

The Calcutta High Court upheld the ITAT's decision to quash
ag7.29 crore penalty under Section 271(1)(c) of the Income
Tax Act against Chandravadan Desai (HUF). The Courtruled
that initiating penalty proceedings against a non-existent
entity, as the HUF had been dissolved prior to the notice,
was legally untenable. Additionally, the penalty notice cited
'furnishing inaccurate particulars," while the order was
based on ‘concealment of income,' indicating procedural
inconsistency. The Court emphasized adherence to legal
procedures and principles of natural justice.

Whether an assessment under Section 143(3) of the
Income Tax Act, 1961, is valid when completed by an
Assessing Officer (AO) who lacks jurisdiction due to the
absence of a proper transfer order under Section 127?
Facts:

The assessee received a notice under Section 143(2) from
ITO, Ward 38(2), New Delhi. Subsequently, the assessment
under Section 143(3) was completed by ITO, Ward 5(2)(3),
Noida. No transfer order under Section 127 of the Income
Tax Act, 1961, was produced to justify the change in
jurisdiction. The assessee challenged the validity of the
assessmentonthe grounds of jurisdictional error.
Decision:

The Income Tax Appellate Tribunal (ITAT) Delhi held that, in
the absence of a valid transfer order under Section 127, the
assessment made by the Noida officer was without
jurisdiction and thus invalid .The assessment order was
consequently quashed. The Tribunal did not adjudicate
other grounds raised by the assessee, as the matter was
decided on the legal point of jurisdiction. This decision
underscores the necessity of adhering to jurisdictional
protocolsintaxassessments.[ITAT Delhi in Navita Guptav. ITO]

GST

GST Appellate Tribunal (Procedure) Rules 2025 Notified
for Uniform and Efficient Functioning

The Ministry of Finance has notified the Goods and Services
Tax Appellate Tribunal (Procedure) Rules 2025, which came
into effect on April 24, 2025. These rules are a crucial step
towards the full operationalization of the long-awaited

Goods and Services Tax Appellate Tribunal (GSTAT).
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GST

GSTR-1/1A Update: Dropdown-Only HSN Entry
Mandatory from April 2025.

HSN-wise summary of outward supplies, will now be
bifurcated into B2B and B2C sections for separate
reporting. Manual HSN entry will be disabled; taxpayers
must select the appropriate HSN from a dropdown menu.

GSTR-3B Table 3.2Values Non-Editable from April 2025
Effective from the April 2025 tax period, the auto-populated
values in Table 3.2 of GSTR-3B (inter-state supplies to
unregistered persons, composition taxpayers, and UIN
holders) will become non-editable. Any required
modifications or amendments must be made by adjusting
the corresponding values in the relevant tables of GSTR-1A
or through Form GSTR-1/IFF filed for subsequent tax
periods. (GSTN Advisory Dated April 11,2025)

Key GST E-Way Bill & E-Invoice Updates for FY 2025-26
Here's a quick rundown of the five key updates your
business needsto be aware of:

« Security Boost: Multi-Factor Authentication (MFA) is
now mandatory for GST portal login (April 1, 2025).

- Easier E-Invoicing: Invoice numbers on the IRP are
now case-insensitive (June 1, 2025).

- Faster Reporting (Large Businesses): E-Invoices
older than 30 days (from invoice date) can't be
reported by large taxpayers (ATO > %10 Cr) (April 1,
2025).

- Timely E-Way Bills: E-Way Bills must be generated
within 180 days of the invoice date (Effective Now -
Jan1,2025).

- E-Way Bill Extension Limit: Total E-Way Bill validity,
including extensions, capped at 360 days (Effective
Now).

Ensure your business adapts to these updates for smooth
GST compliance.

CBIC Tightens GST Registration Norms: Faster
Approvals, Fewer Document Hurdles

The Central Board of Indirect Taxes and Customs (CBIC) has
introduced new norms to streamline and expedite the GST
registration process. Under the revised rules, businesses
will now receive their GST registration within 7 working
days, provided their application is complete and not
flagged as risky. Applications deemed risky will undergo
physical verification of the business premises and must be
processed within 30 days, with GPS-enabled photographs
required to be uploaded at least 5 days before the deadline.
To curb arbitrary practices by field officers, the CBIC has
barred them from demanding irrelevant or excessive
documents and from raising presumptive queries. Instead,
it has issued a clear, indicative list of acceptable documents
that can be submitted online. Notably, only one proof of
ownership document is needed when a rent or lease
agreement is provided. Furthermore, any request for
additional documents must now be approved in advance by
a deputy or assistant commissioner, ensuring greater
transparency and accountability in the registration process.
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Lost Goods Exempt from GST, Input Credit Denied
(Gujarat AAR)

The Gujarat AAR ruled that INOX Air Products Private
Limited is not liable to pay GST on goods lost during transit.
However, the AAR also held that the company is not eligible
for the Input Tax Credit (ITC) on the inputs used in the lost
goods and is therefore required to reverse the ITC as per
Section 17(5)(h) of the CGST Act. (AAR Gujarat Ruling)

Share Buyback ITC Denied, Reverse Common Credits
The Gujarat AAR held that Gujarat Narmada Valley
Fertilizers & Chemicals Limited is not eligible for Input Tax
Credit (ITC) on expenses incurred for the buyback of its
shares, as securities are excluded from the definition of
goods and services under the CGST Act. The AAR also ruled
that the company must reverse ITC on common inputs and
input services used in relation to the share buyback
expenditure. (AAR Gujarat Ruling)

Central CST Rules Prevail Over State Regulations

The Supreme Court ruled that state governments cannot
create Central Sales Tax (CST) rules that contradict those
established by the Central Governmentunder the CST Act.
(State of Rajasthan vs Combined Traders, SC.)

Relief for Landowners: GST Not Applicable to Simple
JDAs

The Mumbai High Court held that Goods and Services Tax
(GST) does not apply to Joint Development Agreements
(JDAs) where landowners only appoint a developer for
construction and do not transfer Transferable
Development Rights (TDR) or Floor Space Index (FSI) to the
developer. (Srinivasa Realcon Private Ltd vs DC Anti-evasion
CGST,HCMumbai)

Other Important Laws

Company Law

Proposed Expansion of Fast-Track Mergers

The key proposed changes to the Companies
(Compromises, Arrangements and Amalgamations) Rules,
2016

+ Unlisted Companies with Limited Debt: Merger
allowed if aggregate borrowings < %50 crore
(excluding Section 8) with no repayment default
(auditor's certificate required).

+ Holding Co. with Unlisted Subsidiaries: Merger
permitted with one or more unlisted subsidiaries (not
necessarily wholly-owned; subsidiary cannot be
listed).

» Merger of Unlisted Fellow Subsidiaries: Merger
between two or more unlisted subsidiaries under the
same holding company now proposed.

« Inclusion of Specific Cross-Border Mergers:
Merger of foreign holding co. with wholly-owned
Indian subsidiary to be includedin thisrule.

Bypasses NCLT, requires Central Government (Regional
Director) approval Impact: Faster, simpler merger process
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Other Important Case Laws

for more companies (especially SMEs, holding
groups).Timeline: Publiccomments invited by May 5, 2025.

PMLA

14CIncluded in PMLA Information Sharing

The Union Ministry of Finance has authorized the Indian
Cyber Crime Coordination Centre (14C) as an information-
sharing agency under the 14C serves as a national
coordination point for Law Enforcement Agencies (LEAS)
dealing with cybercrime. This collaboration is expected to
significantly strengthen the country's efforts against cyber-
enabled financial crimes

EPFO

PF Transfer Process Simplified: EPFO Revamps Form 13.
The Employees' Provident Fund Organisation (EPFO) has
streamlined the process for transferring PF accounts upon
job changes by revamping Form 13. This change, effective
from January 2025, removes the requirement for employer
approval in most transfer cases, enabling faster and
automatic transfers to the member's new account. The
revamped system also facilitates the bifurcation of taxable
and non-taxable components of PF accumulations for
accurate TDS calculation. In a related move to ease
business operations, EPFO has introduced a facility for the
bulk generation of Universal Account Numbers (UANs)
without the immediate need for Aadhaar seeding,
particularly beneficial in cases involving past
accumulations from exempted trusts or recovery
proceedings. While these UANs will be initially frozen until
Aadhaar is linked, this measure aims to expedite fund
crediting. These changes are expected to benefit over 1.25
crore members and facilitate the transfer of approximately
%90,000 crores annually.

Other Important Case Laws

SEBI Can't Reopen Penalties Without Cause: SC Upholds
SAT on Disgorgement.

Facts-SEBI initially penalized the company and its directors
without ordering disgorgement of unlawful gains. Four
years later, SEBI issued a fresh order under Section 11B,
holding them jointly and severally liable for disgorgement.
The Securities Appellate Tribunal (SAT) set aside this later
disgorgement order.SC Decision: The Supreme Court
upheld the SAT's decision, stating SEBI could not reopen the
entire matter without a valid reason after initially imposing
lesser penalties. SEBI's subsequent order for
disgorgement, issued four years later, was deemed
unjustified. The initial satisfaction with lesser penalties by
SEBI restricted its ability to revisit the issue and issue a fresh
order for disgorgement without due cause.[ Securities and
Exchange Board of India vs. Ram Kishori Gupta,SC]

FEMA Compounding Not Permitted Post-Adjudication:
Calcutta HC

Facts:

The petitioner violated certain provisions of the Foreign
Exchange Management Act (FEMA).The Adjudicating
Authority passed an order against the petitioner for the
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contravention. Subsequent to the adjudication order, the
petitioner applied to the Reserve Bank of India (RBI) for
compounding of the offense.

Decision:

The Calcutta High Court held that the application for
compounding made after the conclusion of the
adjudication proceedings could not be allowed. Once an
adjudication order has been passed under FEMA, the
option for compounding the offenseis no longer available.
The court implicitly supports the view that compounding
should typically occur before or during the adjudication
process, not afterits completion.

[Sanjay Jhunjhunwala vs. Reserve Bank of India [2025] 173
taxmann.com 385 (Calcutta)[01-04-2025]

Audit & Accountancy

Vertical Balance Sheet Mandatory for Non-Corporates from
April 2025
The ICAl's ASB has upgraded its Technical Guide to a
Guidance Note on Financial Statements of Non-
Corporate Entities. It prescribes standardized financial
statement formats for most non-corporate entities.
Exclusions: Companies, Limited Liability Partnerships
(LLPs), and entities with formats mandated by specific
laws/authorities. Key Changes and Implementation:
- Thenew balancesheetformatis vertical (previously
horizontal).
 Effective from Financial Year 2024-25 (starting April
1,2025).
- Comparative financials required: FY 2024-25 (new
format)alongside FY 2023-24 (old format).
Notable Terminology Updates:
« Fixed Assets -> Property, Plant and Equipment and
Intangible assets
« Debtors->Trade Receivables
« Creditors->Trade Payables
- Capital ->Owner Fund
« Accounting Policies -> Significant Accounting Policies
« Sales->Revenue from operations
« P/LAccount->Statement of P&L
+ Rent->Otherexpenses
« Lease->Finance Cost
Other Important Directives:
« Rounding offis not mandatory.
- Offsetting of income/expenses or assets/liabilities is
prohibited.
« Contingentliabilities must be disclosed.

External Audit Reveals 31,979 Crore Impact on Indusind
Bank

Indusind Bank, a private-sector lender, reported on
Tuesday that an external agency, PwC, appointed to
validate the findings of its internal review, discovered
discrepanciesinits derivatives portfolio. The audit revealed
an estimated negative impact of 1,979 crore as of June 30,
2024. The bank received the report from the external
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lpe;{/\W Insolvency Resolution

Process- aneedforreform

continued from page 1

employment is also lost , inventory become obsolete,
Business assets gets rusted.

The country loses the entrepreneur and experienced
businessman, who may have in most cases became
defaulter due to genuine businessissues or policy changes.
Invariably the lenders and the society unfortunately brand
them as wilful defaulters, FIRs are lodged, CBI, Economic
offence wing of Police and ED also commence a long
investigation. The majority of displaced entrepreneur are
alsonotable totransactany other business or enterprise as
a beneficial owner, pending CIRP process. A significant
number of such entrepreneurs have ability to create
employment and wealth by undertaking new or existing
ventures.

In case of admission to Insolvency, a resolution
professional need not run the business. The Board of
Directors can continue to manage the day-to-day affairs of
the business till a resolution plan is approved by COC.
During this period the operations of the Company may be
supervised and monitored by Resolution Professional
under COCguidance.

The Promoters of MSME are presently given a chance to
also bid in CIRP process. This has enabled less cases of
liquidation and better realization for lenders and creditors
in case of MSME. It may be worth examining to provide an
opportunity to existing management and promoters even
in larger cases. The current policy is resulting in
concentration of all good businesses in the hands of a few
groups with deeper pockets.

The COC can provide an opportunity to existing promoters
to give a better offer than the best offer received in bidding.
The promoters, even in larger cases may be considered to
improve the bid for resolution. Alternatively, before
commencing the IBC process all attempts may be made to
restructure or reschedule the loans considering genuine
difficulties and requirements of the borrowing entity. A
proper notice in this regard may be submitted to the
borrower in respect of this process and in case no
acceptable proposal or alternatives acceptable to the

Registration No. : DL(C)-17/1438/2025-27

majority lenders is accepted only then the IBC process may
beinitiated.

Lenders are currently insisting on 100 percent debt
settlement in IBC cases. The offers received are also
restricted because expectations of lenders to get one time
settlement of their dues. The resolution process gets
converted into a recovery process. Lenders end up taking
huge haircuts in an IBC Process resulting in a huge loss to
the banking sector. The IBBl and RBI may consider advising
the lenders to consider the offers from intending bidder
with:

« partdown payment

« partconversion of settlementamountin equity,

+ partremission of Principal dues,

« with or without options of sharing of upside by lenders

and

« partrescheduled repayment.

« Othersuitable options
The current provisions of IBC law and practice are
dissuading promoters to borrow for the purpose of
leveraging their equity. Any business contingency not only
take away their years of wealth creation but will also bring
all kind of investigations, enquiry and prosecutions. This is
adversely impacting growth. Entrepreneurship itself is
getting adversely impacted thereby creating a major
roadblock in setting up of new green field projects. Banks
may consider giving a chance to existing promoters to
restructure, bring in equity or present a viability plan
options before admission to CIRP.

In developed countries like USA, the lenders are entitled to
recover their dues only from assets funded by the proceeds
of loan in case of a default by borrower. The borrowers'
personal assets or other assets of businesses are not
available for satisfaction of debt. This enable more and
more risk taking by entrepreneurs and new innovative
ideas areimplemented. The concept of personal guarantee
and collateral security provision is delimiting growth
especially of MSME sector and will need to be revisited and
debated by the policy makers in view of substantial powers
to lenders in IBC law on the lines of US Chapter 11
insolvency laws. The US chapter 11 law also permit current
management to restructure while they continue to manage
businesses. Chapter 7 resultinto liquidationin US.
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