
















Compounding of Contravention

The Foreign Exchange (Compounding Proceedings)

Rules, 2024

5/6/2026

The provisions of section 15 of Foreign Exchange Management Act, 1999,
enable compounding of contraventions and, empowers the Reserve Bank to
compound any contravention as defined under section 13 of the FEMA, 1999,
except the contraventions under section 3 (a) of FEMA, 1999, on an
application made by the person committing such contravention. Government of
India vide Notification G.S.R. 566 (E). dated September 12, 2024, has
notified the Foreign Exchange (Compounding Proceedings) Rules, 2024 in
supersession of the Foreign Exchange (Compounding Proceedings) Rules,
2000.
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COMPOUNDING FEES
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• Every application for compounding any contravention under this rule shall

be made in the prescribed Form to the Foreign Exchange Department,

Reserve Bank, along with a fee of Rs. 10,000 plus GST@18%, (i.e. INR

11,800) as applicable, by demand draft, or National Electronic Fund Transfer

(NEFT), or other permissible electronic or online modes of payment, in

favour of the compounding authority.



Discharge on compounding of contravention.
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• Where the compounding of any contravention is made after making of a

complaint under sub-section (3) of section 16, such compounding shall be

brought by the compounding authority specified in rule 4 or rule 5, in

writing, to the notice of the Adjudicating Authority and on such notice, the

person in relation to whom the contravention is so compounded shall be

discharged.



Submission of Compounding Application 

through PRAVAAH portal
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Contraventions not to be compounded in 

certain cases
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• No contravention shall be compounded, -

a) where the amount involved is not quantifiable; or

(b) where the provisions of section 37A of the Act are applicable; or

(c) where the Directorate of Enforcement is of the view that the proceeding relates to a serious
contravention suspected of money-laundering, terror financing or affecting the sovereignty and
integrity of the nation, the compounding authority shall not proceed with the matter and shall remit
the case to the appropriate Adjudicating Authority for adjudicating contravention under section 13;
or

(d) where the Adjudicating Authority has already passed an order imposing penalty under section 13
of the Act; or

(e) where the compounding authority is of the view that the contravention involved requires further
investigation by the Directorate of Enforcement to ascertain the amount of contravention under
section 13 of the Act.





Compounding Matrix
Type of contravention Formula

i.1] Reporting/ submission Contraventions under

provisions ofFEMA 20/ FEMA 20(R)/ FEMA 395 Fixed amount: INR 10,000/- (applied once for each regulation/

ii.FEMA 3/ FEMA 3(R)

iii. FEMA 120/ FEMA 400

iv. Any other reporting contraventions (except those in Row 2 below

and of LO/BO/PO)

rule contravened, in a compounding application) plus

Variable amount:

Amount under Contravention (in INR) Compounding amount that may be imposed (in INR)

Less than 10 lakh 1,000 per Year

10 lakhs or more and below 40 lakhs 2,500 per year

40 lakhs or more and below 100 lakhs 7,000 per year

1 crore or more and below 10 crore 50,000 per year

10 crore or more and below 100 Crore 100,000 per year

100 crores and above 200,000 per year

v. Reporting contraventions by LO/ BO/ PO As above, subject to ceiling of INR 2 lakhs. In case of Project

Office, the amount imposed shall be calculated on 10% of total

project cost.
5/6/2026 24



v. Reporting contraventions by LO/ BO/ PO As above, subject to ceiling of INR 2 lakhs. In 

case of Project Office, the amount imposed 

shall be calculated on 10% of total project cost.

i.2] Submission of AAC/ APR/ FLAR/ INR 10,000 per AAC/ APR/ FCGPR (B) /

Share certificate

Non-submission/ delayed submission ofAPR/ 

share certificates (FEMA 120/ FEMA 400) or

ii.AAC (FEMA 22/ FEMA 22(R)) or

iii.FCGPR (B) or FLA Returns - FEMA 20 /  

FEMA 20 (R) / FEMA 120/ FEMA 395/ 

FEMA 400

FLA Return delayed.

Delayed/Non receipt of share certificate –

INR.10000/- per year, the total amount being 

subject to ceiling of 300% of the amount 

invested.
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3]

A] Allotment/ Refunds

Non-allotment of shares or allotment/ refund after the

stipulated period for Foreign Investment

Fixed Amount: INR 30,000/- (applied once for each 

regulation/ rule contravened, in a compounding 

application) plus

B] Contraventions

(Other than the reporting contraventions mentioned in Para

1(v) above) by LO/ BO/ PO

Variable amount:

Period of delay/ non submission, as applicable
Variable amount that may be imposed as percentage of

"amount under contravention"

Less than 1 year 0.30%

1 year and above but less than 2 years 0.35%

2 years and above but less than 3 years 0.40%

3 years and above but less than 4 years 0.45%

4 years and above but less than 5 years 0.50%

5 years or more 0.75%

(For project offices the amount of contravention shall be deemed to be 10% of the cost of project).
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4] Any contravention pertaining to issuance

of any guarantee (other than reporting

contraventions)

Fixed Amount: INR 5,00,000/- (applied once for 

each regulation/ rule contravened, in a compounding 

application) plus

Variable amount:

Duration of contravention
Variable amount that may be imposed as percentage

of "amount under contravention"

Less than 1 year 0.050%

1 year and above but less than 2 years 0.055%

2 years and above but less than 3 years 0.060%

3 years and above but less than 4 years 0.065%

4 years and above but less than 5 years 0.070%

5 years or more 0.075%

In case the contravention includes issue of guarantees for raising loans which are invested back into India,

the amount imposed may be trebled.
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5] All other non-reporting

contraventions
Fixed Amount: INR 50,000/- (applied once 

for each regulation/ rule contravened, in a 

compounding application) plus

Variable amount:

Duration of contravention
Variable amount that may be imposed as

percentage of "amount under contravention"

Less than 1 year 0.50%

1 year and above but less than 2 years 0.55%

2 years and above but less than 3 years 0.60%

3 years and above but less than 4 years 0.65%

4 years and above but less than 5 years 0.70%

5 years or more 0.75%
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sum involved in

5/6/2026

• II. The above amounts are presently subject to the following provisos, viz.

• i. The compounding amount payable shall not exceed 300% of the 
contravention.

• ii. In case the sum involved in contravention is less than Rupees one lakh, the total
compounding amount payable shall not be more than amount of simple interest @5% p.a.
calculated on the sum involved in contravention and for the period of contravention in case of
reporting contraventions and @10% p.a. in respect of all other contraventions.

• iii. In case of paragraph 8 of Schedule I to FEMA 20/2000 RB contraventions, the compounding
amount payable will be further graded as under:

a. If the shares are allotted after 180 days without the prior approval of Reserve Bank, 1.25 times
the amount calculated as per table above (subject to provisos at (i) & (ii) above).

b. If the shares are not allotted and the amount is refunded after 180 days with the Bank’s
permission: 1.50 times the amount calculated as per table above (subject to provisos at (i) & (ii)
above).

c. If the shares are not allotted and the amount is refunded after 180 days without the Bank’s
permission: 1.75 times the amount calculated as per table above (subject to provisos at (i) & (ii)
above).



• iv. In cases where it is established that the contravener has made undue gains, the
amount thereof may be neutralized to a reasonable extent by adding the same to the
compounding amount calculated as per matrix above.

• v. If an applicant against whom a compounding order had been passed earlier and
applicant didn’t pay the compounding amount as mentioned in such order and
reapplies for compounding of contravention relating to the same transaction, the
amount calculated as above may be enhanced by 50% of earlier compounding
amount subject to sub-para (i) above. DELETED vide A.P Dir series circular No.
02/2025-26 dated April 22, 2025

• vi. Subject to satisfaction of the compounding authority, based on the nature of
contravention, exceptional circumstances/ facts involved in case, and in wider public
interest, the maximum compounding amount imposed may be capped at INR
2,00,000/- for contravention of each regulation/ rule (applied in a compounding
application) with respect to contraventions under row 5 of the above computation
matrix. INSERTED vide A.P (DIR Series) Circular No. 04 dated April 24, 2025

• III. For calculating compounding amount in respect of reporting contraventions under
para I.1 of above matrix, the period of contravention may be considered
proportionately {(approx. rounded off to next higher month ÷ 12) X amount for 1
year}. The total no. of days does not exclude Sundays/holidays.
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Section 37A of FEMA: Most Important
Finance Bill 2015 – insertion of Sec.37A of FEMA 1999
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• Section 37A has contained the special provisions relating to assets held

outside India in contravention of section 4 of FEMA, 1999

• Section 4: Holding of foreign exchange, etc.—Save as otherwise provided in this Act, no

person resident in India shall acquire, hold, own, possess or transfer any foreign exchange,

foreign security or any immovable property situated outside India.



Section 37A
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• 1) Upon receipt of any information or otherwise, if the Authorised Officer prescribed by the Central 
Government has reason to believe that any foreign exchange, foreign security, or any immovable property, 
situated outside India, is suspected to have been held in contravention of section 4, hemay after recording the 
reasons in writing, by an order, seize value equivalent, situated within India, of such foreign exchange, 
foreign security or immovable property.

• ……………………………………………..

Proviso to Sec. 37A(1) - However threshold limit has been fixed to transactions to fall under 
the ambit of Sec.37A, in terms of Proviso to Sec. 37 A (1) of FEMA 1999. By notification 
GSR 701 E dated 16th September 2015, the aggregate value of foreign exchange, foreign 
security or any immovable property situated outside India shall not be less than one crore
rupees to attract Sec.37A.
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Discontinuation of adjudication.
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• Where any contravention is compounded before the adjudication of such 

contravention under section 16, no inquiry or further inquiry shall be

initiated or continued, as the case may be, for adjudication of such 

contravention against the person in relation to whom that contravention is so 

compounded.



LATE SUBMISSION FEE FOR REPORTING DELAYS UNDER 

FOREIGN EXCHANGE MANAGEMENT ACT, 1999 

RBI/2022-23/122 September 30, 2022 A.P. (DIR Series) Circular No. 16



INTRODUCTION

If a resident of India has missed the deadline for filing or submitting a

required form, return, or document, they may still do so with payment of

Late Submission Fee (LSF) through the designated AD bank in

accordance with regulation 11 of the OI Regulations.

If a resident of India who is responsible for filing forms, returns, reports,

or other documents required by the OI Regulations/earlier regulations

fails to do so within specified time or delayed filing which doesn’t include

LSF as required by regulation 11 of the OI Regulations, that person shall

be liable for penal action under the provisions of FEMA, 1999



PROCEDURE TO APPLY 

At first Person Resident in India has to make an

Application of LSF along with the original delayed filing of 
Forms/Documents to AD Bank for onward submission to 
Reserve Bank of India (RBI). 

AD Bank after being satisfied with the application shall 
forward it to RBI. RBI will send conditional acknowledgment 
email to Applicant

AD Bank including Amount and manner of payment 
of LSF within 30 days from the date of this email.





Transactions prior to 22nd August, 2022 Transactions after 22nd August, 2022



 

Due date 

 

Within 30 days from the date of restructuring 

 

Transactions prior to 22nd August, 2022 Transactions after 22nd August, 2022 

Due Date of Reporting Due Date of Reporting 

15th July Every Year 15th July Every Year 

 







Transactions prior to 22nd August, 2022 Transactions after 22nd August, 2022 

Nature of 

Disinvestment 

Due Date of 

Reporting 

* Reporting should be made in Form FC 

Section G within 30 days of repatriation of 

Disinvestment proceeds 

  

With repatriation 30 days from the date 

of receipt of 

disinvestment 

proceeds 

Without repatriation 30 days from the date 

of disinvestment 

 



Fund Based Transactions Non-Fund Based Transactions 

Delay in Submission of Form ODI/Form FC 

for Remittance 

Delay in reporting of evidence of investment 

Delay in Submission of Form ODI/Form FC 

for Change in Guarantee or category of 

Investment 

Delay in reporting of APR 

Delay in Reporting of Disinvestment in 

Foreign Entity 

Delay in reporting of FLA 

Delay in reporting of restructuring of balance 

sheet of foreign entity 

Delay in reporting of Investment / 

Disinvestment in SDS 

 Delay in reporting of Alteration of 

Shareholding pattern of Foreign Entity 

 











S. No. UIN with prefix UIN mapped to 

1. AH RO Ahmedabad 

2. BG RO Bengaluru 

3. BL or BY or PJ RO Mumbai 

4. BN or CA or GA or GH RO Kolkata 

5. CG or JM or JR or KA or ND or PT or 
WR 

RO New Delhi 

6. HY RO Hyderabad 

7. KO or MA RO Chennai 

 



LSF can be paid by following ways



Head Office:-

101/E-36,

Jawahar Park,Laxmi Nagar, 

Delhi-110092

Phone : +91-9910099584,

+91-11-42487277

CA. Deepender Kumar

DEEPENDER ANIL & ASSOCIATES

(Chartered Accountants)

Branch Office:

48, First Floor, Tolstoy Road, 

Janpath, Connaught Place, 

Behind Sarvana Bhawan, 

New Delhi-110001

Phone: +91-9910099584

Branch Office:-

Plot-5A, IInd Floor, 

Sector-3A, Rachna, 

Vaishali, Ghaziabad, 

Uttar Pradesh-201010 

Phone : +91-9910099584

+91-120-4221261/62/63
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